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PREFACE 

The present study of the coal combinations in 
Germany was made by the writer during a recent so- 
journ in that country (1902-3). The immediate in- 
centive was the desire to observe more closely the par- 
ticular development of the world-wide movement of 
combination. The desire was stimulated by the fact 
that an extensive investigation of the subject was in- 
itiated at that time by the Imperial Government. A gen- 
eral survey of a considerable part of the German litera- 
ture on the subject convinced the writer that at present 
the scientific need was in the direction of special rather 
than general studies. There already exist a number of 
very intelligent general treatises, such as those of Lief- 
mann, Pohle and Grunzel, and any further general dis- 
cussion of the subject could scarcely be more than a 
repetition or rfokauffZ of familiar propositions in either 
a controversial or an eclectic form. In certain branches 
of industry, notably in sugar and spirits, a considerable 
number of special treatises have been written, based on 
a close study of the business and technique, but, so far 
as the present writer knows, there has been nothing 
attempted in the most important and fundamental of 
all German cartelled industries, namely, mining and 
metallurgy, beyond magazine articles and pamphlets. 
The great amount of literary and statistical material 
respecting the coal industry, though widely scattered, 
makes the subject peculiarly suited to a more detailed 
analysis. 

The writer has had the advantage of making two 
visits to Westphalia and another to Luxemburg (the 
principal coal and iron districts), and has also had the 
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opportunity of meeting and talking with some of the 
leaders in these industries. In this connection he 
wishes to express his special indebtedness and thanks to 
Herr Prof, von Halle of the University of Berlin and 
to Herr Director Dernburg, chairman of the Bank fiir 
Handel und Industrie and also chairman of the 
Deutsche-Luxemburgische Bergwerks- und Hiitten A.G. 
The publication of the results of the recent government 
Enquete brought, of course, a large amount of new 
material for analysis, but the writer believes that much 
of that previously published has. escaped the attention, 
or at least the practical utilization, of those who have 
written on this subject. Some of the most familiar 
material has been erroneously used. 1 In regard to the 
statistical material itself, a possible question might arise 
as to its reliability. A large part of it comes necessarily 
from the producers themselves (including official 
government statistics), and is beyond any direct means 
of control. Nevertheless indirect means of control 
are frequent, and tend to confirm such figures, while in 
instructed circles their honesty does not seem to be 
questioned. This also is the position of the writer, who 
has given them full faith and credit, as due to the Treu 
und Glauben which the German business man claims 
as his preeminent virtues. 

Francis Walker. 
New York, Dec. 23, 1903. 

1 The Prussian Minister of Trade and Industry and Herr Calwer, a 
well known economic writer, have used certain official statistics as 
figures of price when they are really figures of cost. (See p. 153). 



